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Social Enterpreneurship - A Catalyst for Inclusive Growth

Muhammad Yunus, 2006 Nobel Peace Prize
awardee and founder of Grameen Bank,
once in an interview said "poverty is an
artificial creation. It doesn't belong to human
civilisation, and we can change that, we can
make people come out of poverty. The only
thing we have to do is to redesign our
institutions and policies."

That what social entrepreneurship is about:
creating business models revolving around
low-cost products and services to resolve
social inequities. And the realisation that
social progress and profit aren't mutually
exclusive has led to many social ventures
taking root in India as well, which includes
the India's well know brand Amul, SEWA and
others. But the days of easy funding are over.
Social entrepreneurs are the ones who
redefine entrepreneurship by working for a
social cause that generally gets oppressedin
a mad rush towards inventing products that
can comfort human living. Surprisingly, they
continue to launch social enterprises with a
vengeance.

Despite being the second fastest growing
economy after China, India is home to
around 40% of the world’s poor, with just
under 30% of the population living below the
poverty line (CIAwebsite). The country is still
battling with socio-economic issues like
illiteracy, malnutrition, and poor healthcare.
Other issues include relatively low
productivity and deep rural-urban and caste
divisions. Despite impressive growth, the
dent on poverty has been marginal. Lack of
access to quality education constrains youth
employability. Almost a quarter of the
populationis illiterate and about 98% of the

young people enter the market without
adequate skill sets (CIA website). This is a
major constraint in realising the potential
which India’s large young

population offers.

The challenge for India is to attain high
growth and also to make sure it is inclusive.
This inclusion cannot be merely about
income but also about the services that
people need — healthcare, financial services,
education, water, and sanitation amongst
others. Social entrepreneurs fill key gaps in
providing basic services and goods to poor.
Development Marketplace is a competitive
small grants program that identifies and
funds innovative, development projects with
a high potential for social impact.

The common thing among the historically
worthy social entrepreneurs is they have
identified sustainable solutions to daunting
social problems that have fundamentally
changed society and humanity to a great
extent.

India has the world's second largest labour
force of 516.3 million people and although
hourly wage rates in India have more than
doubled over the past decade. With an
estimated population of 1.2 billion people,
this means that every third Indian is bereft of
even basic necessities like nutrition,
education and health care and many are still
blighted by unemployment and illiteracy.
Social entrepreneurs can help alleviate
these issues by putting those less fortunate
on a path towards a worthwhile life. Rather
than leaving societal needs to the
government or business sectors, they can
solve the problem by changing the system.

The need for and
significance of social
entrepreneurs is imbued
with multiplicity of
justifications. Just as
business entrepreneurs
change the face of
business, social
entrepreneurs act as the
change agents for society, seizing
opportunities others miss and improving
systems, inventing new approaches, and
creating solutions to change society for the
better. While a business entrepreneur might
create entirely new industries, a social
entrepreneur comes up with new solutions to
social problems and then implements them
on a large-scale for the benefit of the
humanity.

Experts feel that social-focus startups will
continue to thrive in India. Bringing lowcost
services such as banking, healthcare,
finance, etc. to underprivileged sections of
society is definitely a big opportunity as well
as a necessity. Rural, small-town and lower-
income consumers constitute a large market
waiting to be tapped, but it is necessary for
social entrepreneurs to get past language,
literacy and geographical barriers. The
current environment has also complicated
the mix. No market is immune to the global
meltdown. If thatis true, companies working
for this block of the pyramid would be
affected as well. The answer may well lie in
technology.

Anand Nair, Managing Editor
anand@iirdshimla.org
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